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Child Care Facilities Financing Assessment Tool

Are your ready to Move forward with your project?
	ISSUE
	POSSIBLE SOLUTION

	1.  No experience in the child care industry
	· Experience business partner

· Must have at least 10% of the business ownership

· Must participate in the business operation (could be the center director)

· Must provide personal guarantee of the loan.

	2.  No capital injection for a start-up project.


	· Injection may be borrowed from home equity

· May come from a gift of funds

· May derive from investment of retirement funds

	3.  Criminal Background History:  arrest record
	· Obtain a character clearance letter from SBA District Office
· Follow review of arrest details

	4.  Bankruptcies and derogatory credit history

	· CHECK YOUR CREDIT

· PULL A CREDT REPORT

· Do what you are able to clean up your report 

· Do not leave any unresolved issues

· If you get a head start and begin “cleaning up” your credit, it should help to pump up your credit score.

	5.  Tax Liens


	· Unable to obtain a government guaranteed small business loan 

· Resolve all issues to obtain the loan

	6.  Taking on too much, too soon
	· Stop and analyze your situation.

· The size and scope of the project must be within reason.


� This information was adapted from Dana Adams, Kern County Constructing Connections.


�May be an issue, if a review of credit report does not depict a positive trend in the last few years and accounts current.


� Free credit reports are available to individuals once a year, online at www.annualcreditreport.com





